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s tionoreble Paul Findley’ WWMW/[/////////////

gso68 of Representatives

Y_sesr By, Findleyd

This 4¢ in response to your recent letter asking whether the
sszinistration acted within existing lavs im expeanding $12 nillion te
yeiat gasoline rationing coupong, You alss ask whether the Administrae
tisa haa authority to expend money for storage of the coupons,

77,

The Federal Enevgy Officae {FZ0) has contendsd, in letters to this
sfflee end to tha Chalvman of the Subcommittee on the Department of the - /o7
tsterlor and Related Apencles, House Commibtee on Appropriations, and in ool -

“siastimony before both House and Senate Interior Appropristions Subcome  S-077

elttaes, a¢ well a2s the liouse Legal and itonctary Affalrs Subcommities of c
e Comnittes on Govermsesnt Operations, that &xpendifures for the printing /J o
ef & 3~month supply of coupons wers ajpthorized by the Supploaental dppro- ﬁ.f57 VBT
pristions Aoty 1974, Pud. Le ?&2&5,%&5.-:%& January 3, 1974, A total of
$33,545,000 was appropriated for “Salaries and expenses,” with a proviso
vt $10 mlllion was to be sat aside as & contingency reserva, to be
weilable only if the Fmorcency Energy Act or sinmilar lepislation was
isler enacted, The funds for the initisl printing of coupons were drawn
fen the vemsining $23,543,000.

Wiy

¥hile the language of the Supplenental Appropristioms Act does net
gecdfically mention vationing, the hearings and floov dihate on the
sisurg roflect degp congressienal concern 43 o whelher the ASninigirae
ten was preparod to take tho nocessary steps, should the Ared oil enhergoe
ttinue much longer. Recognizing that a progras as cosplex as vationing
=t be instituted evernight, both ibuss and Senate sppropriations
Fnittea members urged FUO vitnessss to "pear up,” should it ba necessawy
f_% {ssue coupons. Sae, for evample, tho stotament by Seastor Alan Rible,
=tlman, Subcormittes on Interier sad Dalnted Apencies, Ssenate Commitiee
% fopropristions, at Hearings om the Supnlamentel Appropristicns Act,
8y Yovember 19, 1973, peo 703. Afier exnressing grave concern sbout the
:ize:t of the Avah exbarpo on ths supply of gasoline, he told the wliness,

Yo Brich B, Zsusner, Deputy Assistant Sccretary, liomsgsment; Depariment

“ the Interior)s BEST DOCUMENT AVAILABLF

"You had botier peay up to take caxe of it /the soupen
tationing option / under the most possinistic conditiona,
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faet 48 yOuT responsibllity and we have ;o nve.t:p
1 fe”

tasious peshers of the House Subcommittee on the Department of the
gapriee ead Relazed izencies, Committee on Appropriationa, exprassed
st Lag concerns excst the Mid-East oil erisis and the actions the
ssasistration vas texing-—-or was failing to take~~to azlleviate the
csgstion, Representstive Clarence D, Long, efter observiag to witnesses
oome tie 0ffice of il aad Gas that "It sounds to me like we are in deep

et ls,” 6aidl

e & & Toore seens to ma a real difference betwean
rationing a=£ ziiocation: allocation is to make sure that
el {n one pert of the country becomes available to paothey
gact of the co=mtry, so that there aren't gurpluses in one
sres gnd shortizile in another, but the rationing is a
dovice for msxi=g sure that Congressman Long or guyone else
dossn't use =5 =m=ch gasoline and oil as he has used in the

yast.
fi 3 ® & ]

“To keep the demend down, to sharply reduce demand,
Eoless you ses that elearly, then you don't zes your job,
¢z I see it. Yom hzve got to sharply reduce the demsnd,
emewption. Zstioning is a way to do it, sirply be-
¢suse you can't Za it by eshortation. You have to tall
& person, 'Sir, you ars not going to get fuel.'”

£9 then criticized the Administration for not having “looked fax
wegh dovn the voed™ to nake sure that the rationing system would be
“lettive soon emcwmz: to deal with the problem. Hearings on Supplemental
wretpriations, 1374, Zsuse Subcomuittee on the Departnent of the Interior
¥ lalsted Agencies, Zovember 7, 1973, pp. 524~525.

¥s bellave that these snd other excerpts from the lepislative history
“¥pe7t the FEO position that the Congress intended and indeed encouraged
%f 22 ¢ & portics of the funds marked “Salaries snd ezpenses™ to pay
% ¢asts of ga fmitisl printing of raticning coupons.

_ zi} By evant svxh doubts 25 way exdst as to the authority to obligate

o norder t:.a: t»a vstion coupons could be printed have been eured

%an éction take=z Y7 Comgress in enacting the Second Supplemental Appro~
es Bill, 1973, whieh, according to both the Houss aad Senate

REST DOCUMENT AVAILABLY
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¢omaittee Teports, makes $13,739,250 of the $18,000,000 supplemental
sppropriation for the Office of 011 and Gas of the Depariment of the
taterior available for the printing and storage of gasoline ration

Loupont e

with respect to your inquiry ebout a proposesd expenditurs of
$100,000 per year to store the gas ration coupons, we were advised by
the FEO that there will be no annual storage costs per sg¢ charged to
the Federal Government. However, the FEO is responsible for transporting
tha coupons by armored carrier to the various storags sitea selected,
&d for reimbursing the agency in charge of each storaze gite for
*nandling costs"—that 1s, the costs of receiving the coupons in storage,
ead of reloading the coupons for transport to distribution points, should
tiat ever bacome necessary., The total estimasted transportation costs
sre 590,765, and handlingz chavrges are estimated at $46,750, according to
the interagency anreements we examined, These are overall costs and not
eanual expenditures, of course. Such charges ars a necessary part of the
production of tha rationing coupons and we believe they are suthorized
¢a the same basis as the initial printing costa,
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Ve hope the foregoing inforaation will be of agssistance.

Sincerely yours,
RF.KFILER

Fopaty | Comptrolley General
of tha United States
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